LETTER OF INTENT
This Letter of Intent is contingent upon Seller providing Buyer with: a Letter of Authorization affirming

its right to sell and convey the contemplated Bulk REO Portfolio assets/notes; identifiable assets/notes comprising the Bulk REO Portfolio / Pool for sale; all settlement documentation; and a purchase contract. This Letter of Intent is not an offer, option, or contract, and shall be considered non-binding on all parties. The purpose of this Letter of Intent is to convey the basic deal points under which Buyer would consider moving forward to a binding agreement. Only a mutually agreed upon Purchase Agreement will bind Buyer and Seller.

DATE: 
TO: Lender/Asset Provider 
RE: Purchase of REOs/NOTES
[BUYER NAME] submits this Letter of Intent to Purchase a portfolio of REO Properties with the following characteristics: 
Order Amount 



$1,000,000 (example)

Purchase Price



$1,000,000 (example)

Property Type




Single Family to 4 Family Units (example)

Price Range




$5,000 to $100,000 per unit (example)

Property Condition



Turn-key to Medium Rehab

LTV as Percentage of FMV


Up to 50% LTV plus 2% commission
Occupancy




Any

Preferred Geographical Areas


(list areas of preference – States, Cities)

Guarantee




Seller must place a buy-back guarantee on assets:

i. Without clear title, or

ii. That are outside the specified FMV/LTV 

Percentage, or

iii. Whose condition is other than requested.

Maximum amount not to exceed 50% as percentage of Fair Market Value (FMV), plus 2% commission fee, payable through escrow at closing per following escrow instructions:

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
• 

This Letter of Intent supersedes any and all other Letters of Intent that [Buyer Name] may have with Seller through other intermediaries/brokers for this transaction. 

• 

[Buyer Name] is aware that it will be required to sign a confidentiality agreement with recourse, restraining it from showing or marketing the asset portfolio while its escrow funds are in soft form. 

• 

A separate agreement will be provided to [Buyer Name] containing all the covenants of this agreement.

Upon acceptance of this Letter of Intent, [Buyer Name] will be prepared to place a deposit of 10% of the purchase funds into Escrow for a period of ten (10) calendar days for a completion of due diligence, if and ONLY if Buyer Name has received the Letter of Affirmation of Seller’s ability and right to convey the Bulk REO Portfolio assets and/or the Purchase Agreement and the list of assets.

RELEASE FOR AUTHORIZATION TO VERIFY SUFFICIENT PROOF OF FUNDS
DISCLAIMER: Seller agrees to keep the terms of [Buyer Name]’s  offer and Buyer’s financial confidential, to not publicly disclose the contents of the Due Diligence Materials, the existence and/or terms of this Letter of Intent, the Purchase Agreement or the contemplated transaction, pursuant to the terms of a separate confidentiality agreement. 

PROOF OF FUNDS: Will be provided through a recognized financial institution, a third party attorney and/or escrow officer. Please contact the attorney/escrow to verify funds sufficient to close. [Buyer name] requests advanced notice of the date and time that the proofing call will take place, in addition to the identity of the proofing caller. The attorney/escrow agent will NOT release any information without prior consent from [Buyer Name]’s authorized representative. 
**Note: This Letter of Intent will expire on [insert date] unless the Seller provides to [Buyer name] the aforementioned Letter of Authorization/Purchase Agreement and identification of the assets comprising the Bulk REO Portfolio. 
______________________________________ 

_____________________

Authorized Signature





Date 

______________________________________
Printed name 

Telephone  ____________________________   

Upon receipt of this letter of intent, please contact Buyer’s Authorized Representative at  [INSERT 

CURRENT AND RELIABLE REPRESENTATIVE] directly for finalization and execution of all appropriate

paperwork to [Attorney or Escrow Company Name].

[BUYER CONTACT NAME] is BUYER’S authorized Representative. To verify authenticity of this Letter of Intent you may contact: [insert contact info].

